
SEC
Mail Processirlc OMB APPROVAL

Section s 17009632 OMB Number: 3235-0123

Expires: May 31, 2017

MAR
U 

n 6 a i I Estimated average burden

ANNUAL AUDITED REPORT hors perresponse ......12.00

WAGGI1ington nc, FORM X-17A-5 
SEC FILE NUMBER400' PART III
$-52622

FACING PAGE

Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 01/01/16 AND ENDING 12/31/16
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: HALEY SECURITIES, INC. OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM I.D. NO,

10703 J STREET, SUITE 102.
(No. and Street)

OMAHA NE 68127
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
SHIRLEY OVERLY 402-397-0780

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

HENJES, CONNER & WILLIAMS P.C.
(Name — ifbtdividual. state last. first. middle name)

P.O. BOX 1528 SIOUX CITY IA 51102
(Address) (City) (State) (Zip Code)

CHECK ONE:

a

Certiffed Public Accountant

Public Accountant

Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be cohered by the opinion of an independent public accountant
mast be supported by a statement offacts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of

SEC 1410 06-02 
information contained in this form are not required to respond

) unless the form displays a currently valid OMB control number.



0,A]II OR AFF11101,A] 10N

1 SHIRLEY C)l/ERLY ,Year for a!•firm) that. to the h,:st ul

me kno:1 ie,!! :u1J b1li;f tht in4g li:lail.:ut! ,tat:menl and suppurtin iC :Ju!,s pertaining to the firm ctf
HALEY SECURITIE'S INC.

DECEMBER 311 _ arc t111 zinc!;;)rr,c.t. I further wear her aitirllt that

iteit'her lht' cottlran\ Iu)- an} tlarin,r. propria,ir. priiicipa1 )tfiCtr,lydlrecIol luti an prltprictaI intere±t In ant aCcotin

ch.s.itfi.ed solcly as that Uhrl tu';W111er. 2V.ccpt J` follow,

GENERAL NOTARY-State of Nebraska
r®r' HEATHER M, SILVA

Cnmm. Ex November 20, 20t9

PRESIDENT

Y1 c,
ticalar,' Public

Sieltatnr;

This report " crmtains (cheek all appii,:aitie boxes):
El ( a ) facins Pane.

(bI Statement of Financial Condition.
❑ (f:) Stat,mentoflncoule(Lo)s).
0 (cl! Staten ntol'Chanes in Financial Condition.

(c) StatcmcnrofChanees in Srockhoid~r~' Equity or Partners' or Sul: Proprietors Capital.
I f) Simem, n  of Changes in Liabiliries Suburdinatedl to Claims of ('reditori.

D (_) Computation of\et Capital,
© (h) C0111PL Cation for Dem-minution of Reserve Requirmiants Pursuant 'to Rule 15c3-3.

(i) Information R;flating to the Posiessiim or Control R.quirem:nts Ender Rule 151:3-3.
❑ (j) A Reconciliation. inchlding app-oprintc explanatiom ot'the Computation of \tt Capital L'nd,r Rol. I 5c3-1 amt tilt

Conirutation fi' Det,rmiulion of th Reserve Reg.Iircments Lnder Exhibit A of Rule I'c3-3.
❑ (!<) ;\ R.ccoitci[iatit)II bet,%ceit the audited a i i d unaudited SraIeineilti of Fit:aa 1,i 11 Co i i d i t i i a it!1 respect to i ietItods of

orins.)Ii<,Itti011.

(1) An Will or affirmation.
❑ (:')) A cap} ofthe SI1't" Stipp lent ell WI Report.
❑ (n) :-1 report dz-scribing and mit:ri:ll inadequacies found to csist(It• fOUnd to haceexist.ed sine thedawofthe previous audit

""For condiri,)mt+ nl'co4fiefewull fives nn•nr ,)/ e•c•rr,r;rr por•ri,ms rJi hic liliag,..yec xcc rimi 40.1771.-_5fLVJ).



HALEY SECURITIES, INC.
FINANCIAL STATEMEN7S

December 31, 207.6



Haley Securities, Inc.

Table of contents

Page

REPORT OF INDEPENDENT REGISTERED PUBLIC
ACCOUNTING FIRM 1

FINANCIAL STATEMENTS

Statement of Financial Condition 2

Statement of Operations 3

Statement of Changes in Stockholders' Equity 4

Statement of Changes in Liabilities Subordinated
To Claims of General Creditors 5

Statement of Cash Flows 6

Notes to Financial Statements 7-10

SUPPLEMENTAL SCHEDULES

Schedule I - Computation of Aggregate Indebtedness and
Net Capital in Accordance with Rule 15c3-1 11

Schedule II - Reconciliation of Net Capital and Aggregate
Indebtedness per Audit Report to Client's Focus Report 12

Schedule III — Information Relating to Possession or Control
Requirements 13

Schedule IV — Computation of Reserve Requirement 14

EXEMPTION REPORT

Report of Independent Registered Public Accounting Firm 15

Exemption Report 16



HENJES, CONNER &
WILLIAMS, P.C.
CERTIFIED PUBLIC ACCOUNTANTS 800 FRANCES BUILDING

505 FILTH STREET

P.O. BOX 1528
SIOUX CITY, IOWA 51 102

PH. (712) 277-3931

(8001 274-3931
FAX (712)233-3431

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders
Haley Securities, Inc.
Omaha, Nebraska

We have audited the accompanying statement of financial condition of HALEY SECURITIES, INC. (a
Nebraska S Corporation), as of December 31, 2016, and the related statements of operations, changes in
stockholders' equity, changes in liabilities subordinated to claims of general creditors, and cash flows for
the year then ended. These financial statements are the responsibility of Haley Securities, Inc.'s
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Haley Securities, Inc. as of December 31, 2016, and the results of its operations and
its cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

The supplementary schedules listed in the accompanying table of contents have been subjected to audit
procedures performed in conjunction with the audit of Haley Securities, Inc.'s financial statements. The
supplemental information is the responsibility of Haley Securities, Inc.'s management. Our audit
procedures included determining whether the supplemental information reconciles to the financial
statements or the underlying accounting and other records, as applicable, and performing procedures to
test the completeness and accuracy of the information presented in the supplemental information. In
forming our opinion on the supplemental information, we evaluated whether the supplemental
information, including its form and content, is presented in conformity with 17 C.F.R. §240.17a-5. In our
opinion, the supplementary schedules are fairly stated, in all material respects, in relation to the financial
statements as a whole./ '

&W- , cm~ s

Certified Public Accountants

Sioux City, Iowa
February 24, 2017



HALEY SECURITIES, INC.
STATEMENT OF FINANCIAL CONDITION
December 31, 2016

ASSETS

CURRENT ASSETS

Cash and cash equivalents

Receivable - other

CRD - Escrow

Prepaid expenses

Total current assets

FURNITURE AND EQUIPMENT

Furniture and equipment

Less accumulated depreciation

Net furniture and equipment

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS' EQUITY

CURRENT LIABILITIES

Accounts payable

Accrued expenses

Total current liabilities

STOCKHOLDERS' EQUITY

Common stock; $1 par value; 10,000 shares authorized

and 1,000 shares issued and outstanding

Retained earnings

Total stockholders' equity

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

277,169

34,200

3,170

27,517

342,056

34,857

(18,356)

16,501

358,557

19,598

23,952

43,550

1,000

314,007

315,007

358,557

The accompanying notes are an integral part of these financial statements.
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HALEY SECURITIES, INC.
STATEMENT OF OPERATIONS
Year Ended December 31, 2016

REVENUES

Placement fees S 2,756,520

EXPENSES

Commissions 1,531,400

Computer services 2,542

Continuing education 1,857

Dues and subscriptions 5,012

Employee benefits 49,270

Equipment rental 1,136

Insurance 35,418

Licenses and permits 16,464

Meals and lodging 1,661

Miscellaneous 2,977

Office 9,009

Salary 413,259

Professional fees 45,706

Rent 12,544

Taxes - payroll 77,734

Taxes - other 1,013

Travel and entertainment 4,812

Utilities 16,871

Depreciation 3,899

Total expenses 2,232,584

NET INCOME S 523,936

The accompanying notes are an integral part of these financial statements.
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HALEY SECURITIES, INC.
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY

Year Ended December 31, 2016

December 31, 2015

Net income

Shareholder distributions

December 31, 2016

Issued Common Paid-In Retained Stockholders'

Shares Stock Capital Earnings Equity

1,000 $ 1,000 $ - $ 342,021 $ 343,021

523,936 523,936

- (551,950) (551,950)

1,000 $ 1,000 $ - $ 314,007 $ 315,007

The accompanying notes are integral part of these financial statements.
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HALEY SECURITIES, INC.
STATEMENT OF CHANGES IN LIABILITIES
SUBORDINATED TO CLAIMS OF GENERAL CREDITORS
Year Ended December 31, 2016

Subordinated Liabilities, December 31, 2015

Increases

Decreases

Subordinated Liabilities, December 31, 2016

The accompanying notes are an integral part of these financial statements.
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HALEY SECURITIES, INC.
STATEMENT OF CASH FLOWS
Year Ended December 31, 2016

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income 523,936
Adjustments to reconcile net profit to net cash provided be

operating activities

Depreciation 3,899

Decrease in receivable - other 79,470
Increase in CRD - Escrow (1,030)
Increase in prepaid expenses (3,243)

Decrease in accounts payable (105,420)
Decrease in accrued expenses (1,478)

Net cash provided by operating activities 496,134

CASH FLOWS FROM INVESTING ACTIVITIES

Acquisition of furniture and equipment (12,275)

Net cash used by investing activities (12,275)

CASII FLO\v,'S FROM FINANCING ACTIVITIES

Shareholder draws (551,950)

Net cash used by financing activities (551,950)

NET DECREASE IN CASH (68,091)

Cash and Cash Equivalents, Beginning of the Year 345,260

Cash and Cash Equivalents, End of the Year $ 277,169

Supplemental Disclosure of Cash Flow Information

Cash paid for interest $ _

Cash paid for taxes

The accompanying notes are an integral part of these financial statements.
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Haley Securities, Inc.
Notes to Financial Statements

NOTE A NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies of Haley Securities, Inc. and notes are representations of the
Company's management, who are responsible for the integrity and objectivity of the financial statements.
These accounting policies conform to accounting policies generally accepted in the united States of America
and have been consistently applied in the preparation of the financial statements.

Nature of Activity
Haley Securities, Inc. is a Nebraska S Corporation that operates as a registered broker-dealer and acts as an
agent in the sale of real estate interests for Limited partnerships in which the Company's stockholders are a
partner or manager. It is regulated by the Securities Exchange Commission (SEC) and is under the
jurisdiction of FINRA (Financial Industry Regulatory Authority). FINRA is the largest independent regulator
for all securities firms doing business in the United States.

Basis of Accounting
The Company prepares its financial statements on the accrual basis using generally accepted accounting
principles.

Revenue Recognition
The Company recognizes commission revenue when the teal estate limited partnership accepts the completed
application of the investor, has ensured that the investor meets the qualification standards required by the
SEC and has posted the investor's funds to an ownership interest which happens twice per month. At that
point the revenue has been earned by the Company.

Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those estimates.

Furniture and Equipment
Furniture and equipment are stated at cost. Depreciation is computed using the straight-line method over the
estimated useful lives of the related assets. When propetty and equipment are retired or otherwise disposed
of, the related cost and accumulated depreciation are removed from the respective accounts, and any resulting
gain or loss on disposition is reflected in operations. Repairs and maintenance are expensed as incurred.
Expenditures for additions, improvements and replacements are capitalized. Depreciation expense for the
year ended December 31, 2016 was $3,899.

Cash and Cash Equivalents
For purposes of the statement of cash flows, the Company considers all time deposits, certificates of deposit,
and highly liquid debt instruments purchased with a matutity of three months or less to be cash equivalents.

Compensated absences
Full-time year round employees are entitled to paid vacations depending on the length of service and other
factors. Accrued vacation pay at December 31, 2016 was deemed immaterial and not accrued.

n



Haley Securities, Inc.
Notes to Financial Statements 

_

NOTE A NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES —
(Continued)

Income Taxes
The Company elected to be taxed under the provisions of subchapter S of the Internal Revenue Code. The
income of the Company- is passed through to the individual shareholder who report it on their personal tax
returns. Therefore, there is no provision or liability for federal or state income taxes reflected in these
Financial statements. The income allocable to each shareholder is subject to examination by federal and state
taxing authorities. In the event of an examination of the income tax returns, the tax liability of the
shareholders could be changed if an adjustment in the income is ultimately determined by the taxing
authorities.

Certain transactions of the Company may be subject to accounting methods for income tax purposes that
differ significantly from the accounting methods used in preparing the financial statements in the accordance
with generally accepted accounting principles. accordingly, the taxable income of the Company reported for
income tax purposes may differ from net income in these financial statements.

The Company has adopted the provisions of FASB ASC 740-10, "accounting for Uncertain Tax Positions".
The Company- will record a liability for uncertain tax positions when it is probable that a loss has been
incurred and the amount can be reasonably estimated. The Company continually evaluates expiring statutes of
limitations, audits, proposed settlements, changes in tax law and new authoritative rulings. The Company's
evaluation revealed no tax positions that would have a material impact on the financial statements. The
Company does not believe that any reasonably possible changes will occur within the next twelve months that
will have a material impact on the financial statements.

No interest or penalties have been accrued for the year ended December 31, 2016. The federal and state
income tax returns of the Company for 2015, 2014, and 2013 are subject to examination by the IRS and state
taxing authorities, generally for 3 years after they are filed.

NOTE B NET CAPITAL REQUIREMENTS

The Company, as a registered broker-dealer, is subject to the Uniform Net Capital Rule (Rule 156-1) of the
Securities Exchange act of 1934. This rule requires the Company to maintain net capital of at least $5,000 or
6 and 2/3 percent of "aggregate indebtedness", whichever is greater. In addition, the Company is not
permitted to exceed a ratio of aggregate indebtedness to net capital of 15 to 1, both as defined in the Rule. At
December 31, 2016 the Company had net capital of 1252,619 which was $247,619 in excess of its
requirement. The Company's ratio of aggregate indebtedness to net capital was .1724 to 1 at December 31,
2016.

NOTE C RELATED PARTY TRANSACTIONS

The Company subleases their copier and postage meter to Haley Communities Limited Partnership Fund No.
1, Haley Communities Limited Partnership Fund No. 2, Haley Communities Limited Partnership Fund No. 3,
Haley associates Limited Partnership, and Haley Real Estate Group. They also charge these entities for
office supplies. The Company is included in Dial Equities, Inc.'s health insurance, and 401(k) plans. The
Company also leases office phone from Dial Equities, Inc. Total rent paid to the entity was $120 during the
year ended December 31, 2016. The Company- leases office space from Blue Moon HC3, LLC. Total rent
paid to that entity was $7,415 plus common area maintenance fees of $5,009 during the year ended December
31, 2016.

"agc 18



Haley Securities, Inc.
Notes to Financial Statements

NOTE C RELATED PARTY TRANSACTIONS — (Continued)

Related party payments or (reimbursements) for the year ended December 31, 2016:

Haley Communities Limited Partnership Fund No. 1

Haley Communities Limited Partnership Fund No. 2

Haley Communities Limited Partnership Fund No. 3

Blue Moon HC3, LLC
Haley Associates LTD

Haley Real Estate Group

DEI Communities

Net related party reimbursements

(17,776)

(17,869)

(32,103)

12,424

(34,860)

(2,288)
39,650

(52,822)

One or more shareholders of the Company are affiliated with Haley Communities Limited Partnership Fund

No. 1, Haley Communities Limited Partnership Fund No. 2, Haley Communities Limited Partnership Fund

No. 3, Haley Associates Limited Partnership, and Haley Real Estate Group through common ownership.
Haley Communities Limited Partnership Fund No.. 3 paid placement fees of 9% for all equity raised by the
Company in 2016. The placement fees (revenue) earned by the Company for the year ended December 31,

2016 from Haley Communities Limited Partnership Fund No. 3 was $2,756,520. At December 31, 2016
Haley Communities Limited Partnership Fund No. 3 owed the Company $34,200 which is shown on the

balance sheet as receivable — other.

NOTE D CONCENTRATIONS

All placement fees were generated from equity raises completed for Haley Communities Limited Partnership
Fund No. 3 for the year ended December 31, 2016 (see Note C). The Company's cash balances are in two
financial institutions. The Federal Deposit Insurance Corporation insures balances up to $250,000. At times
the balances in the Company's accounts may exceed this limit. The Company is also a member of the
Securities Investor Protection Corporation (SIPC), a nonprofit organization that assists investors when a
brokerage firm closes due to bankruptcy or other financial difficulties. SIPC works to return customers' cash,

stock, and other securities, and other customer property that may be missing from their account. It does not
cover individuals who sold worthless stocks and other securities but rather helps customers when stocks and
other securities are stolen or put at risk when a broketage fails for other reasons. Securities in accounts
transacted by the Company are protected in accordance with SIPC rules up to $500,000 including $250,000
cash.

NOTE E RESTRICTED CASH

The CRD — Escrow account contains restricted cash used to pay for new or renewal licensing fees to federal
and state agencies.

NOTE F COMMITMENTS

The Company leases its office space, copier and a postage meter. The office space is leased from a related
party as discussed in Note C. Future minimum rental commitments under these non-cancellable leases are as
follows as of December 31, 2016:

For the Year Ending December 31, Office Lease Copier Lease Postage deter

2017 $ 7,415 $ 3,876 $ 835
2018 5,561 - 418
2019 - - -

Total $ 12,976 $ 3,876 $ 1,253

:~ ;,; 9



Haley Securities, Inc.
Notes to Financial Statements

NOTE G EMPLOYEE BENEFIT PLAN

The Company has a qualified 401(k) plan which covers substantially all employees meeting certain eligibility
requirements. Participants may contribute a portion of their compensation to the plan, up to the maximum
amount permitted under Section 401(k) of the Internal Revenue Code. The Company matches the employee
contributions up to 4% of eligible wages. The Company's matching contribution was $38,904 for the year
ended December 31, 2016 and is included in employee benefits on the statement of operations.

NOTE H SUBSEQUENT EVENTS

The Company has evaluated transactions and events that could impact the financial statements for the year
ended December 31, 2016 through February 24, 2017, which is the date the financial statements were issued.
There were no subsequent events requiring disclosure or recognition in the financial statements.

P <1. ; 10
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HALEY SECURITIES, INC.
COMPUTATION OF AGGREGATE INDEBTEDNESS AND NET
CAPITAL IN ACCORDANCE WITH RULE 15c3-1
December 31, 2016

Aggregate Indebtedness

Total Liabilities

Total Aggregate Indebtedness

Net Capital

Credit items

Common stock

Additional paid-in capital

Retained earnings

Deduct Nonallowable Assets

Property and other assets, net of

accumulated depreciation

Prepaid and other assets

Net Capital

Capital Requirements

Minimum dollar requirements

Net Capital exceeding requirements

Net Capital

Percentage of Aggregate Indebtedness

to Net Capital

1,000

314,007

Schedule I

43,550

43,550

315,007

16,501

45,887 62,388

$ 252,619

5,000

247,619

$ 252,619

17.24%



HALEY SECURITIES, INC.
RECONCILIATION OF NET CAPITAL AND AGGREGATE
INDEBTEDNESS PER AUDIT REPORT TO CLIENT'S FOCUS REPORT
December 31, 2016

Aggregate indebtedness per Audit report

Aggregate indebtedness per FOCUS report

Difference

Net capital per Audit

Net capital per FOCUS report

Difference

Schedule II

43,550

43,549

~ 1

$ 252,619

252,620

(1)
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HALEY SECURITIES, INC.
INFORMATION RELATING TO POSSESSION
OR CONTROL REQUIREMENTS
December 31, 2016

This firm claims exemption to SEC Rule 15c3-3 pursuant to subparagraph (k)(2)(i).

The firm met the provisions of SEC Rule 15c3-3 (k)(2)(i) throughout the year ended
December 31, 2016 without exception.

Schedule III

P.ag"' 13



HALEY SECURITIES, INC.
COMPUTATION OF RESERVE REQUIREMENT
December 31, 2016

This firm claims exemption to SEC Rule 15c3-3 pursuant to subparagraph (k)(2)(i).

The firm met the provisions of SEC Rule 15c3-3 (k)(2)(i) throughout the year ended

December 31, 2016 without exception.

Schedule IV
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HENJES, CONNER &
WILLIAMS, F.C.
CERTIFIED PUBLIC ACCOUNTANTS 800 FRANCES BUILDING

505 FIFTH STREET
P.O. BOX 1528

SIOUX CITY, IOWA 51 102

PH. (712) 277-3931
(800) 274-3931

FAX (712) 233-3431

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders
of Haley Securities, Inc.

We have reviewed management's statements, included in the accompanying Exemption Report, in which
(1) Haley Securities, Inc. identified the following provisions of 17 C.F.R. §I5c3-3(k) under which Haley
Securities, Inc. claimed an exemption from 17 C.F.R. §240.15c3-3 (k)(2)(i) "Special Account for the
Exclusive Benefit of Customers" (the "exemption provisions") and (2) Haley Securities, Inc. stated that
Haley Securities, Inc. met the identified exemption provisions throughout the most recent fiscal year
without exception. Haley Securities, Inc.'s management is responsible for compliance with the exemption
provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain
evidence about Haley Securities, Inc.'s compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions
set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities Exchange Act of 1934. 1

Certified Public Accountants

Sioux City, Iowa
February 24, 2017
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HALEY
S HCURITIES, INC.
Member FINRA

10703 J St. Ste 102
Omaha, NE 68127
(402) 397-0780

}Maley Securities, lnc.'s Exemption Report

Haley Securities, Inc. (the "Company") is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. § 240.17a-5,
"Reports to be made by certain brokers and dealers"). This Exemption Report was
prepared as required by 17 C.F.R. § 240.17a-5(d)(I) and (4). To the best of its knowledge
and belief, the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R. § 240-15c3-3 under the
following provisions of 17 C.F.R. § 240-150-3 (k) (2) (i).

(2) The Company met the identiFed exemption provisions in 17 C.F.R. § 240.15c3-

3(k) throughout the most recent fiscal year without exception.

Haley Securities, .I.nc.
1, Shirley Overly, swear (or affirm) that, to my best knowledge and belief, this Exemption.
Report is true and correct.

Title 111 :Nvn(A,:,..'.~_

February 24, 2017


